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o _-'de'ra'l foretgn debt now $3 trillion (or $10K/capita).
s _..Mlchigan IS the epitome of this problem.

~ ® Rules of economic development have changed due
to globalization and the New Economy.
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"between “communities of production” and

sofplace”began inthe 1970s.

Globalization and Information/Comm unications Technology_
(IT) changed everything in the 1990s.

Current economic crisis exacerbates the problem.
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dle class will be 10 times larger, and China -

— In Brazil, customers have to wait three months to get a car.

— In Russia, consumer spending grew by 24% in 2007.

® Personal disposable income will double by 2010.

® In India and Russia, sales of computers, DVDs, televisions,
microwaves, and cars each increased a minimum of 25%
per year.

® Emerging economies will spend over $22 trillion on

infrastructure over the next 10 years, of which China will
account for 43% (Morgan Stanley, 2008).

® Guess where manufacturing is shifting!



u2/1 8/2009) Ben Cook - Chasing the Past or Investing inOur Future - Legislative Luncheon February 11 2009.pdf

Page 6

Low Cost
Location =
Place

Amenities
+QOL =
Place

*Knowledge (talent) and global opportunities are key
currency elements of the “New Economy”.

Companies &
Employers

Talented
Knowledge
Workers

Old Economy

*0ld Industrial Complexes
are people magnets.
*Strategies focused on
attracting industry.
+Strategiesfocused on
cheap land, willing
workers, raw materials,
low taxes, etc.

=Local orientation.

New Economy

*Great are talent
magnets.

*Talented create jobs.
«Strategies focused on
attracting talented people.
+Strategies focused on
attractive tolerant places
with great social, natural,
entrepreneurial, creative
and intellectual capital.

* Global orientation.
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GRCOMPONENnt: of current high value goods are

oftUS economic output now at about 70%.

grsegment of the economy involve high-tech

igh=tech services, and services that integrate
edde  and creativity.

SEEVEniTor high-tech products and services, value accrues to
~ thednnovator, entrepreneur and knowledge workers, not to
: : ! | :‘. oS 0 einr. 42 L. k%h- e N e T e it
* Communities of production now capture much less value,
and are saddled by legacy and structural issues which make
it difficult to rebound.
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Zero-sum game.

Old economic development strategies, based on production
model, are no longer effective.

Business attraction and retention strategies of the past now
ineffective (Sands and Reese, 2008).

— Growth companies more interested in value creation and not cost
and tax saving.

— New economy companies are more conscious about culture,
amenities, community and assets.

New phase of aggressive local competition for prosperity.

Communities and states looking for answers on
what works.
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Prosperity

Growth in Average Amenities Matrix:

per capita Employment * Fixed Assets

income Rate * Quasi-fixed Assets
* Mobile Assets

* We enjoyed one of the highest levels of prosperity in the world since WWII.
* Since WWII, real per capita income rose by 400% (over 4%lyear).
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: ne m prosperlty due to income and employment
= canibe addressed by leveraging our fixed assets to
attract:mobile assets that are critical for the New
Economy.

* This“drives income and employment up.
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ally.

S _Or'e'
~® Tihe trick is population attraction, targeted toward
high-impact people (knowledge workers).

s"But what will bring who?
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Offices of Physicians/ De ntists and Domestic trade (25%)
_| other healthcare providers (14%)
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EANorkers Do Even Better:

I

— = Wanagement occupations
" — Business and financial operations occupations
s Llegal occupations
— Healthcare practitioners and technical occupations

— High-end'sales and sales management
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-strengthen the local service economy

= g Their expenditures and work related activities bring money
into the community .

yeakolds.are-buying-for.the. first.time.
* Over 65 don't take jobs but create jobs.
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Creative Professionals Employment

% Creative Professional

Employment
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Knowledge Assets:

% Creative Professional
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Creative professionals

sManagement occupations

*Business and financial operations
occupations

= egal occupations

*Healthcare practitioners and technicat
occupations

|U.S. Census Bureau. 2000 Census of

Population and Housing, Summary File 3.
htip-/fwww census gov
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* Previous intangibles have now become the mainstay or the economy when the tangibles are
not so relevant anymore.

* Place is most important because of its role in atlracting talent, capital and entrepreneurs.
Q=(K LM N|V,T,E, P).

A TTA
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' th role ofiniversiti es in'économic development —
2000; Etzkowitz, 2000).

__uster the creatrve class — (Wu, 2005).

., Improve tolerance and diversity ~ (Florida, 2000).

® Studies based on expertise of researchers often conﬂrct and
offer partial solutions.

®* Communities Need Solutions, Not Convolutions.
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® Prosperity decomposed in to income, employment
and population.

® Data covered counties in the entire country.

® Framework allows comparative analysis of

alternative strategies and the relative impacts of
talent, green infrastructure, creative class

employment, innovation, diversity, etc.

® Unique dynamic model that allows observation of
what works in urban and rural settings.

® To be released before February 27.
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« Initial positioning of community
* Housing market structure
* Socioeconomic factors (poverty, unemployment)
* Grey infrastructure investments
» Economic legacy issues
* Green Infrastructure assets
« Climate and weather
* Innovation and universities
* Knowledge workers and creative class
+ Taxes and government spending
* Demographics (diversity, immigrants, 24-35s, retirees)
* Financial factors
* Others
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100,000 more jobs means $5,000 more in per capita
come

o Mlchlgan s loss of 300,000+ ]obs equals to +$15 000 in
per capita income loss.

e e i T R AT = e
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Oreretirees: create'more jobs, but loose
‘Mmore retirees means

Places with more foreign born people grow population

and create more jobs. 1% more foreign born people

means.
® 654 more jobs (in metro counties).

® 656 more people.
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e 17 fess'jobs (i
® 8 more people
® $4.5 rise in income.

— Affordable housing helps jobs, but lowers income.
— Abandonment and vacancy hurts the economy.




{ (2/18/2009) Ben Cook - Chasing the Past or Investing inOur Future - Legislative Luncheon February 11 2009.pdf

Page 24

iob;

2 190 frlore
T

— [f Yoif| llege or university, great for
PO andijobs. In metro counties, a college or

® Role of Government (Taxes to Services Ratio):

— 1 unit higher ratio means 26 less people in metro
counties and 956 less people in non-metro areas.
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_more jobs

5L 447 more people'
— $81 more in per capita income.
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esindex (1 point increase in index of ski areas,
SKis, etc) means:
[I0r€ 10 per capita income in rural areas.
e more-jobs in rural areas,
. ».401 [ess people.
~ s Climate Amenities Index (1 point increase in index of sunshine
~ daysiand average January/July temperature) means:
L . 3,132 more people in metro areas
*. 319 more people in non-metro areas
¢ $12,14 less in per capita income.
O Amenities in-general~create jobsFenharice-income and-attract
people.
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® Manuracturing = 19 more persons.
® Agriculture = 0 persons (positive results in rural areas).

Economic legacy effects on per capita income:
— Impact of 1% increase in share of:

® Finance and real estate services = $306 more income (higher in
urban areas).

® General services = $34 more income.
® Manufacturing = $23 more income.
® Agriculture = $0 more income (more in rural areas).

Economic legacy does not constrain jobs.

® Finding means that new jobs can be created independent of
our past economic structure and legacy.
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® $23 more in percaplta income for rufall count|es, but
$0 for urban counties.

® Average patents (1990-1993): 1 more patent means:
® 392 more jobs

® $1.34 more in per capita income.

® Racial Diversity: no impact on jobs, population or income
(positive impact at the state level from How States Grow

study).
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sms==Conclusions
s iEaELpalstudy. comprehensively: deco
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OIISHEIETY,
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BT ETOTENdNVES economic groweh. ' :

IE IIMp: "se’.gments of*the population (all
SOMie are better than others!)

sstMichigan: and the state will be receiving
i 5-5$20 billion in ARRA money soon.
SpWEmEnRy efithem will spend it on attracting knowledge
SWOrRerstroughR-investing-in-green-infrastructure—and—————
placemaking strategies for the New Economy?
We need to specifically target 24-35 year olds, high

ecwity/talent iImmigrants, senior citizens (retirees), and
others who are more entrepreneurial and can add value to a

region.

Can only do this regionally (economic vs. government regions
not same).

Economic development requires real strategies today.
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Chasing our past or investing in our future?

Michigan s critical assets.

Assets and prosperity in the New Economy.

When people leave, what jobs do they take with them?
How New Economy Assets move people.

Talent competition and national prosperity.

What is place?

National Prosperity Index.

How states grow?

TIDE (Talent, Innovation, Diversity and Environment)
ranking of Michigan communities.




